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Kohli Interviewed on Talks With Honecker 
DW082100 Munich ARD Television Network 
in German 1900 GMT 8 Sep 87 


[Interview with Federal Chancellor Helmut Kohl by 
correspondent Guenther von Lojewski in Bonn on 8 Sep 
on the “Report™ program — recorded] 


[Text] [Lojewski] Mr Federal Chancellor, the first visit 
by a GDR State Counc! chairman has ended. Are you 
satisfied? 


[Kohl] it was difficult, and I never tried to conceal that 
fact. But | am satisfied with the course and result of the 
visit. 


[Loyewski] Many details have been agreed on regarding 
human alleviations, in particular human allevations for 
GDR citizens. For you to agree with the GDR State 
Council chairman on such alleviations, does that not 
the GDR denies you and the basic law imposes on you? 


[Kohl] Mr von Lojewski, I am trying to do so. Whether I 
will be successful, will be judged by history. And I do not 
want to comment on it. However, it is my basic thesis — 
and if you like, part of the intellectual and moral bases of 
my policy on Germany — that we take the preamble of 
our Basic Law seriously, not only once every year in a 
ceremony on 17 June, but we should think about it every 
day. in particular those who bear responsibility. We 


time until the 


Ht 


— the unity of the German nation 
means. That mean; that in the meantime we will have to 
do whatever is possible. 


[Lojewski] If we only talk about what is feasible, do the 
issues of reunification and the night of self-determination 
not threaten to fall totally into oblivion? 


[Kohl] On the contrary. I think if we only discuss those 
theoretically 


[Lojyewski] Could you imagine Honecker some- 
thing similar in his alliance? Would a common 
initiative be possible after agreement on conventional 
disarmament has been reached in Geneva? 
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[Kohl] I do not think that that would be very successful. 
What we could do in the scope of our responsibilities and 
alliance system — General Secretary Honecker in his 
sphere, and I in my sphere — is point out to our friends 
and partners that we, the Germans, depend on peace 
more than anyone cise, and that we want real disarma- 
ment worldwide. 


[Lojewski] Including conventional disarmament? 


[Kohl] Of course. In the discussion about the disman- 
thing of intermediate-range missiles with a range between 
$00 and 5,000 km we have opened but a small gate of 
common sense. Other weapons will have to follow — 
intercontinental weapons, chemical weapons, and con- 
ventional weapons. 


[Lojewski] All that for the Germans in both parts of the 
country? 


[Kohl] Yes, because every negative development here 
always affects the Germans on both sides of the wall, in 
particular those in Berlin. Let us not forget that. 


[Lojewski] Have you been able in your talks to achieve 
ing for Berlin? 

[Kohl] I think quite a few important things have been 

initiated 


[Lojewski] Such as? 
[Kohli] Such as border-crossing points. We think that 


Sime aunts B auito Gear Gat un imapeovemenn of sele- 


(Koh!) That is difficult to judge because it does not show 
in such talks. However, | believe that on the whole — 
and it has to do with East-West relations — this is a time 
when there are opportunities for us to improve relations, 
and disarmament 1s just part fo the whole. Disarmament 
is not an end in i 


part of the whole, and therefore we have the great task in 
er ee 
move in that direction. I know that our 


the 
to make it 
US. 
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[Lojewski] We also will pay for it. Three agreements have 
been concluded, but it is not said anywhere how they are 
to be financed eventually. 


[Kohl] We will see. The cultural agreement, for example, 
iS not primarily a money problem. We want to open 
eiaiienn and diam, Gani teendits Mhadiedion Uae 
to speak about the European house. | like that picture, on 
condition that it is a real house. A real house has 
windows to let fresh air in, and it has doors to let people 
move in and cut unhindered. If that is our vision for the 
future I accept that picture. 


[Lojewski] You have been invited to visit East Berlin. 
Will you accept the invitation? 


[Kohl] I have been invited to visit the GDR. That is a 
subtle difference. I accepted the invitation on principle, 
but we did not discuss a date. 


[Loyewski}] Will you go to East Berlin? 
[Kohl] | just answered that question. 
[loyewski] Thank you. 


Twinning Cities Proposed 
LD091726 Hamburg DPA in German 1556 GMT 


9 Sep 87 


[Excerpt] Ludwigshafen (DPA) — Ludwigshafen will be 
the first city in the Palatinate able to enter into a 
German-German twinning arrangement. Erich Hon- 
cdhae, abana 0 Gab Gn Commis of Shute, cnenmned 
in a personal talk with Federal Chancellor Helmut Kohl 
the twinning with the indusirial city of Dessau in the 
GDR's Halle Area [Bezirk] and gave his approval of this 
link. According to sources in Bona, the city of Ludwig- 
shafen confirmed this today. [passage omitted] 


Genscher <n Results of Honecker Visit 
DW091633 Cologne nk Metwork 
in German 0516 GMT 9 Sep 87 


[“Excerpts” from interview with Foreign Minister Hans- 
Dietrich Genscher by reporter Lenz; date and place not 
given — recorded] 


[Text] [Lenz] Does Honecker’s visit to Bonn have any 
consequences for European East-West relations? 


[Gensc! er] There can be ne doubt that in view of our 
desire (or an improvement of East-West relations, Hon- 
ecker’s visit is important and necessary and took place at 
the proper time. However, we have to consider the 
situation and interests of the Federal Republic and the 
GDR. Two entirely different values and systems 
each other on German soil. Here two pact systems fi 
each other. Here we have the biggest concentration of 
weapons. In addition, on account of our situation in the 
center of Europe, the population density, and high 
industrialization we also have special environmental 
problems. 
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All that makes it necessary for both German states to 
work toward an improvement of East-West relations. 
That also includes the shaping of our relations because 
that 


be much better than East-West relations in general. That 
is why we have an interest in to the 
ieepeumnenis attain alitane, Gelae dian sein 
the past years with considerable success. 


relations between the two German states develop well. 


[Lenz] What opportunities ave there for the two German 
States to contribute to disarmament, detente, and the 
preservation of peace? Has Honecker's visit opened up 
new opportunities? 


[Genscher] To begin with, there is our bilateral relation- 
ship and its influence on the international atmosphere. 
Also both German states take part in the CSCE process. 
We made a considerable contribution to the drafting of 
the Helsinki Final Act which is a guideline for a better 
Europe. Yesterday | agreed with colleague Fischer of the 
GDR that our delegations to the current Vienna CSCE 
follow-up meeting will be instructed to cooperate even 
more intensively and try to push the negotiations and 
discussions in the various fields because we realize that 
the two German states profit most by the progress that 
may be achieved in East-West relations. Talking about 
the two German states, I not only mean the concept, but 
I mean above all the people who are behind those efforts 
and for whom we are trying to achieve improvements. 


{Lenz] SPD chairman Vogel has criticized the federal 
government — as he just said in a Deutschlandfunk 
interview — for having been extremely reserved during 
the Honecker visit on issues related to the preservation 
of peace. He mentioned specifically the nuclear-free 
corridor and the structural incapacity to attack. 
eee ee ae even differs ‘trom what 

and my colleague Fischer have said. They both 
expressed appreciation of the decisive contribution the 
FRG has made to the success of the disarmament 
negotiations by stating its intention to renounce the 
modernization of the Pershing-1 A's. regarding the nego- 
tiations on conventional stability, the federal govern- 
ment has contributed in our alliance tc the adoption, in 
December last year, of a statement on prnciple on 
conventional disarmament. 


I have no doubt that based on similiar interests, the 
GDR has made sure that following its meeting in Berlin 
the Warsaw Pact in its communique reacted to our 
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proposais constructively in many points. In our discus- 
sions on disarmament issues we will also have to deal 
with conventional stability and disarmament because 
what has to be said about the concentration of weapons 
on German soil not only holds true for nuclear weapons. 
It also holds true for conventional forces. Regarding the 
shorter-range nucicar missiles, the federal government 
also urged a decision in the alliance to negotiate on them. 
The GDR should act equally in the Warsaw Pact. In 
other words, it is important for both German states to 
work in their alliances, taking in account their very 
specific geographical situation. 

[Lenz] Are the two German states not getting on their 
partners’ nerves by constantly working in that direction? 


[Genscher] I do not think so, because in the Western 
alliance — and I can only talk about the Western alliance 
— everyone knows that of the European allies the 
Federal Republic bears the main burden for the West's 
security. That holds true for the Bundeswehr's strength 
and compulsory military service. There is no military 
service in the United States and Britain. We have even 
had to extend it to preserve cur defensive capacity. In 
addition, a large number of allied armed forces are 
——— in our country. The FRG bears all that, and 

it has the undisputed right to push disarma- 
ment, which would allow it not only to reduce those 
contributions and burdens of common security, but also 
and in particular create more stability and more security. 


[Lenz] Honecker has suggested common disarmament 
initiatives by the two German states at the UN. He 
would also like to hold intra~German expert talks on 
disarmament and arms control at a higher level. What do 
you think? 


Genscher] We hold talks at the foreign ministers’ level. 

will meet the GDR Foreign Minister in New York the 
week afler next at the UN session. That means that there 
is not only the level of experts, but there are also those 
political talks which are necessary and useful. | would 
very much welcome common initiatives at the UN, 
because ensuring peace is not just a matter concerning 
Europe. In the past, horrible and bloody wars were 
carried from Europe to other parts of the world. Our goal 
today must be exporting peace and stability, in other 
words, contributing to pacification there. 


[Lenz] Such common initiatives will have to be worked 
out. 


[Genscher] They will have to be worked out. That is why 
we will improve political consultation. What Honecker 
said here also is in the FRG’S interests and is accepted 
by us. We will now start work. 


SPD's Vogel Assesses Honecker Visit 
DW092020 Cologne Deutschlandfunk Network 
in German 0447 GMT 9 Sep 87 


“Excerpts” from interview with SPD chairman Hans- 
nen Vogel by reporter Lenz; date and place not given 
— recorded] 
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[Excerpts] [Lenz] How do you assess the German-Ger- 
man mecting in Bonn? Was it a success for both sides’ 


[Vogel] Yes. After the Bonn part of the visit has been 
concluded, | would say it was a success. The improve- 
ment of the atmosphere is particularly important. The 
realistic expectations have been met. [passage omiticd] 
The timing and organization of the visit were correct. 
There were a few secondary notes that in my view were 
not absolutely necessary. I regret in particular that the 
federal government shows such a high degree of reserve 
about the preservation of peace. It would make sense and 
would also be possible for the two German states jointly 
to stimulate, support, and accelerate that process now 
that the superpowers are about to reach agreement in 
Geneva, while observing full loyalty to their respective 
alliances. I mean, for instance, the project of a nuclear- 
free corridor or joint talks about the two sides’ armed 
forces’ structural incapacity to attack. In that respect the 
Federal Government has been extremely reserved, and | 
regret that. 


[Lenz] Yet, there was talk about the special tasks the two 
German states have in their respective alliances for 
ensuring peace. Why is that necessary at all’ 


[Vogel] That was one of the points I criticized. The 
federal government talked about it but did not go into 
detail. It is necessary because in the center of Europe we 
should have a special interest in the dynamism of disar- 
mament replacing the dynamism of rearmament. No 
other territory in Europe is stuffed with as many weap- 
ons of all types, including nuclear weapons, as our 
territory, the territory of the GDR and that of the FRG. 


Lenz] Are the Germans not overdoing it, setting the task 
themselves to work for the preservation of peace in 
their alliances? 


[Vogel] No. We have to see what we can do, and we have 
to see the realities. We also have to see that our neighbors 
in East and West observe the way we are dealing with 
each other very carefully. That hol-is ‘ruc especially for 
the time of the Honecker visit. Bui if we deal with it 
sensibly and realistically our repsective allies will con- 
sider it constructive policy, and not a hindrance or 
obstruction. The statement that war mus! never again 
start from German soil, but only peace, sirould not be an 
empty phrace. It should be backed by realistic efforts. 


Lenz] There has been talk in Bonn that the Federal 
Republic and the GDR could agree on the Elbe border 
issue 


[Vogel] Yes, that is also a result of this visit. The 
intransigent position of the federal government and in 
particular Lower Saxony is becoming more relaxed. 
Their unyielding position which was not necessarily 

— as many experts have shown — led to a stagnation for 
many years. | am definitely under the impression that 
tho todeesl eovernmnant ond Lower Sencny ese movies, 
Then it will be possible — and | discussed it in many 
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talks with the State Council chairman in recent years — 
not only to solve the border problem, but also the 
problem of keeping the Elbe clean, environmental prob- 
lems, sports fishing, and fishing problems in the Lucbeck 
Bay. And here again we see that what we have advocated 
for a long time will finally be implemented after a long 
delay. [passage omitted] 


Bahr Criticizes FRG-GDR C 
LD081933 Hamburg DPA in German 1253 GMT 


8 Sep 87 


[Excerpts] Bonn, (DPA) — The SPD has basically given 
a positive assessment of the sisit by SED Gencral 
Secretary Erich Honecker, but ;»residium member Egon 
Bahr made critical observations on Tuesday on the final 
communique agreed between the two sides. It was “no- 
table” what the text did not include, Bahr said in an 
initial reaction. 

Thus the position formulated in the Basic Treaty 15 
years ago was adhered to in the question of the nation 
and the right to self-determ‘nation. Contrary to Helm- 
mut Kohl's “grand words” at his dinner specch on 
Monday evening, the communique mentions neither the 
wall nor the order to shoot and the “bleeding wound at 
the border.” [passage omitted] 


Bahr also criticized the fact that the text did not mention 
any cancellation of the doubling of the minimum 
exchange rate. Also missing 1s the inclusion of Berlin in 
the regulations for stays for visitors and the 
desirable normalization of air traffic between the two 
states, with the inclusion of Berlin. The same applies to 
the unsolved task of the frontier commission to define 
the Elbe frontier. 


The SPD politician summed up by saying that the 
announcements and declarations of intent in the com- 
munique call for action and practical policy, it is accord- 
ing to this yardstick that the two governments have to be 


Bahr TV Interview 
DW091610 Hamburg ARD Television Network 
in German 2030 GMT 8 Sep 87 


[Interview with Egon Bahr, SPD Bundestag deputy and 
director of the Hamburg University Institute for Peace 
Research and Security Policy, by correspondent Krause 
pa ce etn 
ext] [Krause] You just came from the dinner party. 
was your impression” 


[Bahr] My impression is that the old boy has a sense of 
humor. Honecker has taken up the slogan — only the 
other way round — he wants with fewer weapons to 
create peace. He demanded and announced the next zero 
solution. | already see the federal government and the 
coalition shaking with fear. He has turned the matter 
around, saying that the GDR is concerned about the 
security of the FRG, and that he wants to take our 
apprehensions into consideration. That is security part- 
nership. 


[Krause] What tasks will the two states have to tackle 
next? 


ier aadian tim tae edad. Ad dae a a ke 
measure both governments by what they actually do. 


[Krause] How normal could relations between the two 
States become” 


[Bahr] | hope they could become so normal that the 
abnormal division will not depress us. 


[Krause] Is Kohl supposed to visit East Berlin now? 


ee ee what else? It is impossible that the 
chief to 


down in a few years. It is the most natural thing in the 
world. 


Berlin Mayor on Honecker's Visit 
ose Hamburg DPA in German 1323 GMT 
8 Sep 8 


[Text] Berlin (DPA) — The Berlin Senate welcomes the 
casing of travel and visit restrictions announced during 
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Honecker Receives Leaders 
DW091337 Hamburg BILD in German 9 Sep 87 p 4 


[Report by Thomas Bartscher, Georg Bauer, Werner 
Hellemann, Wolfgang Kenntemich, Tom Roehricht, and 
Richard Voelkel: “Honecker Gives Court-Like Recep- 
tion™} 


[Text] Bonn — Yesterday Honecker gave a court-like 
reception at the Gymnich Water Castle near Bonn. 
Shortly after 1400, his border guard helicopter landed in 
the castle garden. “I have been accorded a warm wel- 
come wherever I have been.” And he went on: “I am not 
thinking of reunification, but of cooperation.” Looking 


of 
burg) the “GDR™ would accept the mi of the lake as 
the borderiine in the future. 


Leader Dregger and CSU land group leader Waigel came 
to see Honecker. Said Dregger to Honecker: “We have 
ings in common.” “Mr Dregger, we must i 
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: “I have stated that the visit has proven 
fruitful.” But he also said: “We are far from indulging in 
dreams by the fire. We always consider the existence of 
two states on German soil the basis for our reflections.” 


: “We persist in the unity of the German nation. In 
terms of the basic issues, the distance between us is as 
great as ever. With our talks, however, we were able to 
make some progress to the benefit of the people.” And he 
continued: “For the future, we ought to consider regular 
contacts, including at our level.” 


Other who were iavited to the Bristol Hotel were Min- 
isters Genscher, Bangemann, Wilms, Toeper, Ricsen- 
huber, Schacublie, as well as Minister-President Spacth 
(CDU), Vogel (CDU), and Rau (SPD). CSU party chief 
Strauss cancelled his visit. 


: 
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SDP’s Vogel, Others 
LD08 1944 Hamburg DPA in German 1447 GMT 
8 Sep 87 


[Excerpt] Bonn (DPA) — The SPD party and Bundestag 
group chairman, Hans-Jochen Vogel, has called on the 
federal government to hold direct talks with the GDR on 
the establishment of a nuclear-free corridor in central 
Europe. In the wake of Honecker’s visit to the Federal 
Republic and the possible conclusion of an agreement on 


FDP Bundestag Group Chairman 
L.D082027 Hamburg DPA in German 1537 GMT 
8 Sep 87 


a (DPA) — The FDP Bundestag group chair- 


In Europe it is important to reduce the capability for 
attack of the two sides. Visits such as Honecker's to the 
Federal Republic contribute to this. Mischnick 
announced that in the talk he put forward the wish for 
further improvements in relations between the two Ger- 


decades of clear policy” on intra-~German affairs, said 
Mischnick. 

Uwe Ronneburg, the deputy chairman of the FDP Bun- 
destag group, who, with Mischnick, took part in the talk 
at Gymnich, told the press in Bonn on Tuesday that 
Honecker had “approved further steps for greater per- 
meability of the border.” Ronneburger assed as evidence 
the “enormous increase in visi- 
tors” between the FRG and the GDR and their “upward 
trend”. 














[Text] Bonn (DPA) — CDU/CSU Bundestag group 
leader Alfred Dregger and his first deputy Theo Wai 
brought up the order to shoot issue in talkS with GDR 


Dregger said he welcomed Honecker as a “German 
among Germans.” He, a Christian-Democrat, sat on the 
same sofa with the Communist. 


Meets CDU's Spaeth 
Se87” Hamburg DPA in German 1707 GMT 


[Text] Bonn (DPA) — Lothar Spacth (CDU), minister- 

i of Baden-Wuerttemberg, has stressed the “no- 
ticeably constructive atmosphere” of the visit by GDR 
state and party leader Erich Honecker to the FRG. After 
a talk with Honecker at Gymnich Castle, Spacth said on 
Tuesday that no one is trying to gloss over differences, 
but a “pragmatic attempt” is being made by both sides to 
achieve something for people. “The visit 
changed the world. However, it sets a date for 
tive coc yon between the two sides despite the 
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Honecker Meets Brandt 
LD082137 Hamburg DPA in German 2110 GMT 


8 Sep 87 

[Text] Bonn (DPA) — After hosting a dinner for the 
federal chancellor, SED [Socialist Unity Party of Ger- 
many] General Secretary Erich Honecker bade farewell 
to Helmut Kohl in Bonn this evening. Honecker accom- 
panied Kohl to his car. Kohl said they would keep in 
touch as agreed. 


Then the chancellor and the GDR State Council chair- 
eT 


Afterward Honecker returned to the hotel where he had 
an appointment for a talk with SPD Honorary Chairman 
Willy Brandt. Honecker thus ended the Bonn part of his 
$-day visit to the Federal Republic. He will begin his 
visit of several federal states tomorrow. 


GDR Eavironment Minister on Accord 
LD082106 Hamburg DPA in German 1740 GMT 


8 Sep 87 


ext] Bergheim/Erft (DPA) — In the words of GDR 

vironment Minister Hans Reichelt, the cooperation 
on environmental protection agreed between the FRG 
and GDR should not be a “one-way street.” For the 
GDR some FRG environmental solutions, such a desul- 
phurization of “_.2es in the burning of lignite, were of 
great interest. On the other hand, the GDR has devel- 
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in the country. Such criticism would be “heeded.” The 
GDR, where environmental protection is enshrined in 
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in the depot 1s to be stopped for environmental reasons. 
Reichelt once more gave assurances that there are no 
longterm effects on the water table situation in this area, 
which has not been excluded in Luebeck, which is in the 
‘ Nee boar 


itt 


have to be viable. 
minister expressly used the GDR concept “waste 
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uct” [ab-produkt}. Behind this 1s hidden the fact 
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Further talks on the subject of clean air are to de held at 
the working party level at the lignite power station 
Niederaussem near Berghcim (Erfi) at the end of 
November. Yesterday, Toepfer and Reiche!* inspected a 
modern plant for desulphurizing fumes. The 
ment minister did not exclude that in taking on 
German technology credits from West German 
might be used. However, this subyect was 
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leben for a fact-finding visit. At the 





ing pollution of the Elbe not only bilaterally with the 
GDR but trilaterally, with the CSSR, too. Reichelt did 


waterways . : 
large cities, including East . A link with the still 


9 Sep 87 
i Duesseldorf (DPA) — GDR head of state Erich 
er has withdrawn for confidential 


with former 
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took 
Chancellor 8 predecessor, Schmidt had invited the 
SED general secretary to the Fedeeal Republic 
FRG Press Discusses of Visit 
DW091602 C. Network 
in German 1635 GMT 9 Sep 87 
[From the Press Review] 
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product d-velopment, and ing. Tyll Necker, pres- 
sdent of the Federal Association of German Industry. 
pounied out that the trade exchange has started to falter 
m the last few months. Therefore new impetus and 


After the meeting between Rau and Honecker, the North 
Rhine-Westphaha will host a luncheon at 


In parallel talks between GDR delegation 


regard to the exchange of goods. Last year to the 


DW09S/S|Editorial Report] Cologne Westdeutscher 
Rundfunk Television Network in German at 0625 GMT 
on 9 September begins a live relay of GDR State Council 


ecker and his entourage. [he announcer states that 


| 
| 


+h 
i 
He 
eH 
H| 


4 
z 
; 


At 0915 GMT, coverage at the chancellory resumes with 
Honecker and Rau shown entering a room where the 
de‘egations are waiting. Honecker signs the gucst book 
and receives gifts from Rau, who is given a huge vase by 
Henecker. The cameras switch back to siecio at 0920 


Honecker 1s asked what interests him most about North 
Rhine. Westphalia 
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Honecker: “Well, | would say that we are particularly 
interested in the further development of cordial relations 
between the GDR and North Rhine-Westphalia. We see 
the person of your minister president and the cabinet as 
personalities who in the past have made a great contri- 


The cameras show Rau and Honecker leaving the chan- 
cellory behind some members. Honecker 
enters the black Mercedes at 0954 GMT and departs in 
a motorcade along streets cleared of all traffic for Schloss 
eee 


Honecker, Rau Comment on Talks 
LDO91124 Hamburg DPA in German 1008 GMT 


9 Sep 87 


[Text] Duesseldorf (DPA) — GDR state chief Erich 
Honecker emphasized the “warm relations” between the 
GDR and North Rhine-Westphalia after his talks with 
North Rhine-Westphalia Minister-President Johannes 
Rau (SPD) today. He is interested in continuing to 
intensify these relations. The general described 
Minister-President Rau and his cabinet as “personalities 
who in the past have made a great contribution to the 
development of these relations.” He hoped that the 
meeting in Duesseldorf “will have a stimulating effect on 
the further development in the political, economic and 
technical respect” as well as in the area of sport. 


Minister-President Rau stated that he and the GDR 
Council of State chairman had discussed “all topics 
which deeply interest us both.” Included in this were 
economic, cultural and “of course, such issues as are of 
deep interest to citizens in both states.” Rau continued: 
“We did not leave out any area.” 


Rau and Honecker afterwards travelled iogether to Scho- 
loss Benrath where the North Rhine-Westphalian gov- 
ernment will host a luncheon in honor of its GDR guest. 


Honecker Talks in Trier With Vogel 
LD101039 Hamburg DPA in German 0916 GMT 


10 Sep 87 


[Excerpt] Trier (DPA)}—Bernhard Vogel (CDU), minis- 
ter-president of Rhineland Palatinate, and GDR State 
Council Chairman Erich Honecker held an intensive 
exchange of views this morning at the start of Honecker's 
visit to Trier. During the |-hour talk, Vogel handed his 
guest about 100 petitions. The state chancellery said the 
topics of conversation included the intensification of 
a a oe ee ee Oe aoe 


FEDERAL REPUBLIC OF GERMANY 


After the meeting at the Kurfuerstliches Palace in Trier, 
Vogel and Honecker viewed the nei ing basilica 
dating from the time of Constantine the Great (300 AD), 
and then drove to make a brief visit to the Porta Nigra. 


[passage omitted] 


Leaves Duesseldorf for Saarland 
LD091722 Hamburg DPA in German 1701 GMT 


9 Sep 87 


{Excezpt] Duesseldorf (DPA) — Johannes Rau (SPD), 
premier of North Rhine-Westphalia, officially bade fare- 
well to GDR Council of State Chairman Erich Honecker 
at Duesseldorf Airport this evening to the accompani- 
ment of a miners’ band. The GDR head of state had 
visited the cities of Cologne, Duesseldorf, Wuppertal, 
and Essen in North Rhine-Westphalia on the 3d day of 
his visit to the Federal Republic. Honecker left in a 
special aircraft of the federal Air Force for his old home, 
the Saarland, in the evening. He will be welcomed in 
Saarbruecken by Oskar LaFontaine (SPD), premier of 
the Saarland. [passage omitted] 


Honecker Arrival Met by ‘Protests, Chants’ 
LDO91523 Hamburg DPA in German 1314 GMT 


9 Sep 87 


[Excerpt] Wuppertal (DPA) — 
Chairman Erich # 


GDR State Council 


“down with the Wall,” the DKP members chanted, “to 


of the cofounder of scientific socialism. [passage omit- 
ted] 


More on Israeli Defense Minister Visit 


Meets With Genscher 
LDO090823 Hamburg DPA in German 0706 GMT 


9 Sep 8&7 


[Excerpt] Bonn (DPA) — Federal Foreign Minister 
Hans-Dietrich Genscher (FDP) this morning received 
Isracli Defense Minister Yitzhaq Rabin for a long dis- 
cussion about Mideast issues and the situation in ihe 
Persian Gulf. It is rumored that issues of mutual interest 
and the political situation in the world were also dis- 
cussed. Rabin will meet Federal President Richard von 
Weizsaccker at noon and with Chancellor Kohl this 
afternoon. [passage omitted] 


Meets Von Weizsaecker, Kohl 
LD091218 Hamburg DPA in German 1058 GMT 


9 Sep 87 
[Excerpt] Bonn (DPA) — The Federal Republic intends 


to continue to develop and extend its relations with 
Isracl. Federal President Richard von Weizsaecker made 











government's efforts to contribute to an early end to the 
Gulf war on the basis of the UN Security Resolution. [as 
received] 


Spokesman on Efforts to Release Cordes 
LD100931 Hamburg DPA in German 1409 GMT 


9 Sep 87 
[Text] Bonn, ag apt nd pion Abad ste 
federal 


continuing to make “the most intensive” efforts to 
secure Cordes’ release uninjured. 


The last concrete sign of life from Cordes was in January. 
At that time letters and polaroid pictures of Cordes and 
Schmidt, who was kidnapped on 20 January, were con- 
veyed to Bonn. 


As security circles described it to DPA, the efforts for 
Cordes’ release could “be significantly more difficult 
than in the Schmidt case.” It is feared that the Lebanese 
kidnappers of Cordes will keep him as security until 
“something has developed” in the case of the brothers 
‘Ali and Abbas Hamadah in custody in Frankfurt. 


There are apparently no new demands from the kidnap- 
pers. However it is not excluded they will continue to 
insist on an exchange of Cordes for the Hamadah broth- 
ers. Both Lebanese are to be tried in the Federal Repub- 
lic for hijacking and other crimes. Bonn rejects an 
exchange. 


FEDERAL REPUBLIC OF GERMANY 


Ost declined to give any information on whether Shmidt 
had reported on his imprisonment to the Federal Intel- 
ligence Service (BND). Representatives of the BND 
received Schmidt on Monday from the Syrian secret 
service in Damascus and returned with him to the 
Federal Republic in a plane belonging to the Bundes- 
wehr. “We will give no public information on details.” 


Ost also did not want to say where Schmidt is staying at 
the present. Schmidt is a free man and can move where 
he wants. He is no longer under the protection of the 
federal authorities. Schmidt, who was released on Mon- 
day, is, according to well informed circles, spending a 
convalescent holiday in an unknown location abroad. 


Ost also declined to react to a report in Stern. The 
magazine reported that one of the closest advisers of the 
Iranian ruler, Ayatollah Khomeyni, Special Ambassador 
Sadeq Tabataba’i, now intends to make efforts for 
Cordes’ release. According to Siern’s information Taba- 
taba’i is to arrive in Damascus this afternoon. From 
there he inteds to travel on to Beirut in the coming days 
in order to negotiate directly with Cordes’ kidnappers. 
Tabataba’i has previously acted as intermediary, how- 
ever without success. 


Cordes Reported Alive 
LD100938 Hamburg DPA in German 0906 GMT 
10 Sep 87 


[Excerpt] Bonn, 10 Sep (DPA) — The released Siemens 
technician Alfred Schmidt has reported to the German 
authorities that the Hoechst manager Rudolf Cordes, 
who was also kidnapped in Beirut in January, is alive. 
Government spokesman Friedhelm Ost confirmed this 
to DPA in Bonn today, when asked. Ost stressed that 
efforts are being made through all existing links in the 
Near East to bring about the release of Cordes as soon as 
possible. 


According to DPA's information, Schmidt and Cordes 
were held together in Beirut until the end. Security 
circles point out that the “psychological condition” of 
Cordes “certainly cannot be very good™ under the new 
circumstances. It is feared that the Lebanese kidnappers 
will now make a new attempt, using Cordes as security, 
to obtain the release of the Hamadah brothers impris- 
oned in Frankfurt. The Federal Republic will not, how- 
ever, agree to an exchange, it was again emphasized. To 
do so would be to open the door to further kidnappings. 


Ost described himself “extremely satisfied” about the 
report from Schmidt. With the help of foreign govern- 
ments, everything is being done to get Cordes back 
unharmed to the Federal Republic. Chancellory head 
Wolfgang Schaeuble, who heads the “Lebanon working 
staff,” has in the past months repeatedly spoken with the 
ambassadors of the United States, France, and Great 
Britain. Several citizens of these countries are also being 


held hostage in Beirut. [passage omitted] 
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Von Weizsacker Meets Iranian Envoy 
LD091743 Tehran Domestic Service in Persian 
1630 GMT 9 Sep 87 


ext] Mohammad Javad Salari, the ambassador of the 

ic Republic of Iran in Bonn, who is concluding his 
mission, bade farewell to Richard von Weizsacker, pres- 
ident of the Federal Republic of Germany. In this 
development of relations between the two countries, and 
issues which might lead to disruption in bilateral and 


In this meeting, the ambassador of the Islamic Republic 
of Iran said that the presence of warships in the Persian 
Gulf has intensified tension in that region. Ir. reply, the 
FRG president said: Germany is one of the few Western 
countries which has no warships in the Persian Gulf and 
which will not send any in the future. He added that he 
has a good memory of the recent visit by Iran's Foreign 
Minister Velayati to Bonn and that he was impressed by 
his sincerity and his remarks. He added: One of the 
results of the good relations between the two countries is 
cooperation in humanitarian fields which led to the 
freedom of the German hostage in Lebanon, and this is 
a source of joy and gratitude. 


In connection with the recent remarks by Hans-Dietrich 
Genscher, the FRG foreign minister, condemning Iraq 
as the side which started the war and which made use of 
chemical weapons, the FRG president said: This is not 
only a personal effort [as heard] by Mr Genscher, but 
rather a government to keep the door to dialogue 
open. 


At the end of this meeting the FRG president expressed 
the hope that the Iranian nation will achieve peace in the 
near future. 


Genscher Addresses FDP Congress 
DW071326 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Sep 87 pp 1, 2 


— by “CG”: “Genscher Urges ‘Disarmament of 
y Images’ at FDP Congress”] 


[Excerpt] Kiel, 6 Sep — At the close of the FDP congress 
in Kiel on Sunday, Federal Foreign Minister Genscher 
called GDR State Council Chairman Honecker’s visit “a 
very decisive event in postwar history”, urged the “dis- 
armame A of enemy images” in dealing with the Soviet 
Union, and defended the missile sacrifice announced by 
the federal chancellor, calling it irrevocable. Genscher 
explained the missile sacrifice from an intra~German 
policy point of view: “A failure of the double-zero option 


the framework of its studies, the question whether it is 
necessary to modify the current legal situation will be 
reconsidered.” According to the Bangemann-backed 
compromise, a future FDP national congress will decide 
on the issue. 


systems for companies’ private use and internal purpos- 
es. The end products, such as telephones, are to be 
opened to private competition. 

The FDP congress called on the Federal Government to 
present a bill for the ratification of the UN antitorture 


convention and to sign the European antitorture conven- 
tion. [passage omitted] 
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Chirac Discusses New Caledonia, Chad 

L.D082040 Paris Television Service in French 

1800 GMT 8 Sep 87 

[Interview with Prime Minister Jacques Chirac by jour- 
nalist Patrick Poivre d’Arvor live from the studio in 
Paris; no video available] 


[Excerpts] [passage omitted] [Poivre d’'Arvor] Mr Prime 
Minister, ere nish Gat cor edition to tow Caled. 


nia are exceeding their functions by asking, as some 
reports claim, the people to go and vote? 


[Chirac] Before I reply, 1 am going to ask you a question, 
Mr Poivre d’Arvor. I probably have been out of luck for a 
few days now, because when I watch television, regardless 
of the channel, every time I watch the news, I come across 
a statement from the FLNKS, [Kanak Socialist National 
Liberation Front] in a report on New Caledonia. 


[Poivre d’Arvor] Well, tomorrow you will get the RPCR 
[Rally for Caledonia in the Republic} loyalist day, they 
(?are launching it tomorrow). 


[Chirac] Perhaps they will have a little, since they are 
clearly in the majority | would still like to say, that, 
honestly, | can see this is good media material, but it is 
not very fitting. This party, the FLNKS, is the only one 
to get any attention: 


[Poivre d’Arvor] At the moment, they are neck and neck. 


[Chirac] Well, | must be out of luck when I watch 
televison. Leaving that aside, we had a crisis in New 
Caledonia with several dozen deaths, and many people 
injured... 


[Poivre d’Arvor, interrupting] Under the previous 
g. ernment? 


[Chirac] Under the previous government. Since March 
1986, calm has returned. There have been no deaths or 
injuries. There were a certain number of provocations, 
but calm reigns. The campaign is taking place in com- 
plete and total calm. [passage omitted] I have looked at 
reports on the new school term in New Caledonia. In 
rural areas like Noumea and in the towns it went 
perfectly, without the slightest incident. 


Of course, there is a very large number of observers in 
New Caledonia, in particular foreign observers, whose 
sole aim is to try to discover something to criticize. 
[Word indistinct] let us allow the Caledonians to vote in 
peace, and we will see what they say. I first and foremost 
respect the right of peoples to decide their own fate. If 
the New Caledonians want independence, France will 
certainly not ignore this. But, on the other hand, I am 
also faithful to a certain number of democratic princi- 
ples. I consider that a minority cannot impose its will on 
a majority. Thus | await the results. 


Poivre d’Arvor] In the very long term, as was stated 
or example by the senator and mayor for Nantes 
[Michel Chauty], do you think this independence will 
come one day? 





FRANCE 14 


[Chirac] [passage omitted] | think | know that country 
well. | think that country profoundly has neither the 
desire nor the vocation for independence, in I 
would say, in any foreseeable time. | may be wrong, but 
let them say so, and let these people express their opinion 
without giving a minority the right to decide on behalf of 


all, gotten five back. Of course, French nationals and 
foreigners remain hostage at the moment. We don't 
make any distinction. We nurture hope. [passage indis- 
tinct] I cannot say more. 


[Poivre d’Arvor] And you do not fear that the tension 
will escalate, the ki will up the stakes for 
advantage of French political divisions? 
[Chirac] I do not think a problem exists in this context, 
but | will not comment beyond what I just said. [passage 
omitted] 

[Poivre d’Arvor] Are you one of those, Prime Minister, 
like the RPR who think that Pierre-Andre Albertini 
could have thanked the government? 


[Chirac] | was not expecting any thanks. This affair was 


through negotiations, 
sibility. This was 
Ambassador Wibaux. | simply want to express my grat- 
itude, first of all to the Angolan president, who is going 
to visit Paris soon, and to the Mozambican president. 
Thanks to these two countries we were able to set 
whole operation. 


1 also thank the RSA and Ciskei authorities, who 
to negotiate with me on this affair. | am pleased that it 
came to an acceptable conclusion, and that a number of 
prisoners were released. This being the case, I repeat, | 
did not expect any thanks. I did my duty. [passage 
omitted] 


[Po,:.e d’Arvor] The last item of foreign news concerns 
Chad. You know that today the Chadian troops 
announced they killed more than 1,700 Libyans in their 
latest raid. Do you find this escalation troublesome? 
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[Chirac] | am in favor of negotiated settlements. The 
Chadian authorities have good reason to retake control of 
their territory. For this purpose they have asked for French 
assastance. France has and is giving them assistance. 


This being the case, | do in fact hope that, now that this 


One is aware that everyone must make an effort, both in 
Chad and in Libya on behalf of development, on behalf 
of the economy, and on behalf of the men and women in 
these countries who have suffered. That is more useful 
than fighting. 

[Poivre d’Arvor] Thank you for accepting our invitation 
to join this half-hour news bulletin. 


Bomb Damages Kuwaiti-French Bank 
AU 100640 Paris AFP in English 0315 GMT 10 Sep 87 


[Text] Paris, Sept 10 (AFP}—A powerful bomb explo- 
sion nipped through the offices of the Kuwaiti-French 
<<<" SS 


The attack, staged close to the Paris Opera, occurred 
was 


The charge had been placed in front of the bank's 
entrance, and and drove a 
inches) deep in the building's 


some 30 centimers (12 


FRANCE 


Numerous windows of adjacent buildings — a Societe 
Generale Bank, a restaurant, a shoe store, and a hair- 
dressing salon — were blown out. 


Several cars parked in the narrow Rue de Caumartin 
were also more or less seriously damaged. 


Paris Police Prefect Jean Paolini immediately rushed to 
the scene. 


Investigators meanwhile drew a link between Thursday's 


Arc de Triomphe, which caused minor damage, unlike 
the latest explosion, which was clearly more powerful. 


but investigators said they believed both were linked to 
the situation in the Middle East. 


They pinpointed threats last month by the Shi'ite funda- 
menialist Islamic Jihad group against Saudi Arabia and 
Kuwait after nots in Mecca in which 402 people, most of 
them Iranian pilgrims, were reported dead. 


The Jihad demanded the release of 17 Shi'ite extremists 
detained in Kuwait. 
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Police Examine Arms Trafficker's Role 
AU91119 Rome ANSA in English 1029 GMT 9 Sep 87 


[Text] (ANSA) La Spezia, September 9 — Italo-Swiss 
has g ven himself up to the police in this northwest 
Italian port, but officials investigating a massive inter- 
national arms trade over the last 18 months say they face 
a tough task in clarifying his role. 


Sources close to the inves? gations have confirmed that 
he fled a hotel in the southern port of Bari on Septem- 
ber 2, leaving a bag of compromising documents in his 
hotel room. 


ITALY & VATICAN CITY 16 


A few hours later, police seized the Lebanese vessel, 


the head of organised crime around the Sicilian town of 
Trapani and sought by the police for about a decade. 


According to current theorising, the Mafia was involved 
in Organising the arms shipments and may have been 
paid off with the Jrugs brought in together with the arms. 


Investigators have confirmed that they are following 
three different leads, pointing tc illegal arms shipments 
to the Middle East, drug ing, and arms shipments 
into Europe, probably on behalf of Middle Eastern 
extremists setting up arms caches for a wave of terror 
attacks. 
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ETA Rejects Arms for Offer 

PA060330 Madrid EFE in ish 0028 GMT 6 Sep 87 
[By Victoria Valles} 


[Excerpt] Madrid, 5 Sep (EFE) — The Basque terrorist 
organization ETA rejected today an offer by the Spanish 
Government to turn in its weapons in exchange for an 
amnesty for its members. The ETA also proposed “ne- 

” that would include self-determination for the 


to the contacts maintained for almost | year beiween the 
government and that organization. 


The Basque organization publicly exposes for the first 
time its terms since the government in August officially 


the government will not discuss Spain's territorial integ- 
rity or the possibility of changing the Constitution. 
The magazine Cambio- 16 noted this week that the specific 
offer to the ETA contemplates exiling terrorists convicted of 
crimes and currently at to South American and African 
countries for periods of 10 to 15 years. 


According to Jose Antonio Ardanza, president of the 
Basque region government (Basque Nationalist Party- 
PN, center right), the ETA will not give up its weapons 


SPAIN 17 


November | 986 in Algeria with the meeting between 
and former leader Domingo 
Iturbe Abasolo, also known as “Txomin. 


Police Raid ETA Barcelona Command 
LDOS2145 Madrid Domestic Service in Spanish 
1800 GMT 5 Swp 87 


eng ee 

three persons belonging to the ETA 
renee command have been arrested in Barcelona. 
(Pere De Bon) reports from Catalonia. 


[Begin (De Bon) recording] Good evening. 
nave confirmed thet these alleged members of the ETA 


group blew 
second floor at 80 Mallorca Street. After a brief exchange 
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10 Sep 87 NORDIC AFFAIRS 19 
Denmark 

Schluter Announces New Coalition Government Housing Flemming Kofoed Hansen (CP) 
AU101352 Paris AFP in English 1339 GMT 10 Sep 87 | oe eon 
[Text] Copenhagen, Sept 10 (AFP) - Danish Prime  [utere Be Ne soe oO. 
Minister Poul Schiluter unveiled his new cabinet here Ener 5 es 
Thursday and said he was convinced the governing Fisheries and Nordic Affrirs: ak Geese 
coalition would survive the scheduled four-year term, 
Gespite its minority holding in parliament and loss of Norway 

, Iranian Embassy in Oslo 
“We will last out the four years,” Mr. Schluter told a 


press conference at the Armalienborg Palace here. 


Centre Democrat and Christian People’s parties now 
holds only 70 seats in the '79-seat Folketing after a 
disappointing performance in Tuesday's general clec- 
tions. 


It suffered another blow Thursday when Nicls Helveg 


decided to keep his hands free and judge each policy on 
its merits. 


[20 ministers as received): 
Prime Minister Poul Schiuter (C) 
Foreign Affairs Uffe Eliemann-Jensen (L) 
Finance Palle Simonsen (C) 
Economy Koud Enggaard (L) 
Tax: Anders Fogh Rasmussen (L) 
Imtenor Thor Pedersen (L) 
Social Affairs Mim: Stilling Jakobsen (CD) 
Industry Niels Wilhyetm (C) 
Education Bertel Haarder (L) 
Rehgon Mette Madsen (L) 
Agnculture Laurtis Toernacs (L) 
Public Works Frode Noer Christensen (CD) 
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Further on Occupation 
LD101116 Stockholm Domestic Service in Swedish 
1030 GMT 10 Sep 87 


[From the “Radio Magazine” program) 


[Text] [Announcer] And now we will go to Oslo where, 
apparently, 14 Iranians have occupied the Iranian 
Embassy since 0930 this morning and have taken several 
We have (Per 


eg get gg mm ge ge 
‘s diplomatic quarter, (’near) the Iranian 

















i ij i i 
Wi: Hind i 
Faas il. ih} iy 
een 
Hou uth 
si dt Bib dh 

i HH He it I 
Ate i i! 
i i He ais ; 
SHE atte tl iL 

: ie He i IN Ht 





175 





10 Sep 87 





EE 


: pti A 3 
HR nitty Hil HT HH a] He i i id 
Ee ee aS it 
THe ial RHEE lh nett a i if ht 
i i]: - nd iE High ie! UI : eal: + i vee 
He ig aR 
1 ie HEE [rfl _ ey ui zi 
GL AES MER at Ha 
: ih fifa nt ine Eh ba i ike a i 
rt z8 a F if ie it : i BHT At 
Hy itd (pit RTA i Hy 
HL. ‘hi HHI i HH s Hib Hit ‘ith Ha HEE iu 
Ht fal Patty ‘lat nae aie HHH 3 : 























_—<___ 


dt i HHT Le j Ui pl iF TH 
HE Hn i ii Hi a 
ual ‘ia Ht avi if Hi Hil | 
THE [ti a He Heth Ff i Bilt fi 
i “- eit a ll GR eet ae 
“it Ht iH i ut i 
ed aie iu 
i i t : Hi i i i Hi i Lae i 
TEAR ia fini i fi a tH 














FBIS- WEL -87-175 


10 Sep 87 





ar 
ate tit aul LE 
Hn Hn a 
eel alia ae 
Hl fitlb mii Ha 
beatae #55 , fr ity: tT Bet 
le i il wa aa 
i : ‘i i Th ite i 
fer 
il AUHHHEE REET 


shall celebrate 


wt pn ge med my agen hee 


Se eS eae 


: i it i 
r he fi u 
ae 


j 
i 


Ladies and gentiemen. wur goal of reducing to zero net 
for the next 2 years will be a milestone in 
course of the Greek economy. Of course 
you to celebrate prematurly We 
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While carrying out the 2-year stabilization program, the 
method of implementing the government's income pol- 
icy was particularly inflexible. It was enforced by a law 
that prohibited any deviation from the government's 
limits regarding wage increases. As is well known, such 
methods, which are only necessary in special circum- 
stances, are unsuitable for the operation of the economy 
On a permanent basis. 


The time has come to abolish this legal curb on increases, 
and to permit free negotiations between workers and 
employers. However, we ask the representatives of the 
social classes to act responsibly. Through their negotia- 
tions, they both can and must support, by branch and by 
enterprise, the government's announced income policy. 


At this point, I wish to underline that the government's 
new income policy must not undermine the considerable 
achievements of the 2-year-old stabilization policy. 
There must be no decline in the competitiveness of our 
products on the domestic and foreign markets. For 1988, 
we propose that what has applied to city workers in 
economic terms should also apply to farmers. We will 
closely monitor the development of agrarian productiv- 
ity, and we will implement all the necessary measures to 
protect the true agrarian income. 


To evaluate our debt to the Greek male and female farmers, 
who have borne the burden of the last 2 years without 
complaint, we must also take into account the additional 


problems they have suffered as a result of Chernobyl, the 
frosts of last March, and the recent heat wave. 


It is our unshakeable resolve, both mine personally as 
well as the government's, to seek through Greek and EC 
sources, the means to compensate the agrarian popula- 
tion for all the damage caused by inclement weather. 


Before I proceed to other subjects, | would like to remind 
you that agrarian pensions will be increased by 1,500 
drachma in 1988, and by another 1,500 drachma in 
1989. This means 6,000 drachma per couple; in other 
words, their 14,000 drachma pension becomes 20,000. 
[applause] 

Ladies and Gentlemen, the hening of economic 
stability presupposes additional efforts. Perhaps | should 
stress the word stability, instead of stabilization. Greater 
curbs on inflation; lower administrative deficits; greater 
effectiveness of levied taxation; increased exports — I do 
not forget any of these things because I am not interested 
in evading the issues. I do believe, however, that under 
the means currently available to us, we have created the 
framework for long-term economic stability. 


To promote the structural changes required for eco- 
nomic development, we must complete the long-term 
economic plans with specific microeconomic and struc- 
tural interventions. We have planned this. We have 
already intervened in the sectors of investments and 
financial institutions. 

In the investiments sector, our general trend is to create the 
framework so that important resources that are currently 
utilized in an unproductive manner, are channeled toward 
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the creation of productive capital. Within the next few 
years, we mus? greatly increase the percentage of our 
financial resources that are utilized for investments. 


I wish to underline that there is no competition between 
the state sector and private initiative regarding invest- 
ment. There is so much to be done, that there is plenty of 
room for all. The state sector fulfills its basic function 


program. In adittion, investments also are to be made by 
the development banks and state organizations. 


1 must admit that | am not at all satisfied with the 


effective in the sphere of public administration. 

The third axis of our policy will be the incentives 
promulgated under law 1262 of 1982, which differ in 
accordance with the sector, level, and 
regional character of the investment. In this instance, 
also, the critical prerequisites are: The quality of submit- 
ted proposals and the quality of public administration. 
We must also become more selective regarding the 
sectors we wish to strengthen so that we can assist those 
in a decisive manner. 


The spectrum of our investment policy is a broad one. 
The government has decided to support the more realis- 
i Saat ic plans in the state, private, and social 

the economy. We will follow up these with 
specific time tables. We will insist on their timely and 
proper completion. The country can no longer tolerate 
the squandering of investment resources. Our strategy 
for development until 1992 will be detailed in our new 
1988-1992 Development Program, now being prepared, 
which will be submitted to the Chamber of Deputies in 
accordance with the Constitution. 


Let us not forget, however, that the country’s prosperity 
cannot be based on scientific planning alone. It is neces- 
sary to mobilize an clement not easily placed under any 
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system, because its purpose is to alter systems, to find new 
ways, to discover original solutions. It is necessary to 
mobilize everyone's inventiveness and business acumen. 


If we all resolve to contribute creatively to our efforts, to 
our expenditures, to our living hours, | assure you we 
would all be surprised by the results. What extra effort do 
people like our Italian neighbors make? They have 
conquered the international market not with machines, 
bui with their beautiful designs and quality products. 
Their extra effort results in work with sensitivity and 
pride. Is it so very difficult for us to imitate them? 


It is often stressed that good intentions are not enough, 
that the proper environment is also needed. This is 
correct. Creative man must not stumble at every single 
step over regulations, interventions, or controls. He 
needs freedom of movement. 


Ladies and Gentlemen, the advantage of the market 
apparatus, when it functions properly, is that it guaran- 
tees this freedom of movement in creative activities. We 
do not object to this function. On the contrary, we 
support it. But let us not forget what we inherited from 
previous governments, which for 60 years before us had 
a virtual government monopoly in the country, a system 
of political paternalism in the economy, a system which 
in no way favored the free operation of the market. It fell 
to us to curb the bureaucracy of the state in the func- 
tioning of the economy. Naturally, we retained state 
interventionism where it was needed, not only for rea- 
sons of social justice, but also to allow for operation. 


It is toward this goal that we direct our institutional 
interventions. Decisive steps have already been taken, 
and suitable conditions have been guaranteed for the 
modernization of the banking system and, more gener- 
ally, for the development of a modern financing appara- 
tus which also incorporates a broad and effective moncy 
and capital market. 


There has also been a simplification of the complicated 
and ineffective system of credit regulations we inherited 
$0 as to guarantee better access for smaller and new 
business to bank financing. At the same time, the bank- 
ing system has expanded toward new categories of ser- 
vice. The interest system has been modernized and 
disencumbered, with the result that competition has 
been strengthened, banking and other financing and 
credit services have been expanded, and businesses have 
been given the chance to diversify their sources of 
financing and increase the effectiveness of investments. 


The measures adopted strengthen savings, contribute to 
more effective utilization of savings, and halt the trend 
of seeking profitable investments abroad. They have 
contributed to curbing the flight of capital overseas. As a 
result, they have also contributed to an improvement in 
the balance of payments. 


At this point I would like to underline a social aspect. 
The burden of negative true interest was borne by 
depositors, most of whom belong to small business and 
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low income groups. During the 1973-1986 period depos- 
itors as a whole lost 1.929 billion drachmas due to true 
negative interest, and this at the 1986 purchasing value 
of the drachma. This is the first time this figure has been 
announced, and it speaks for itself. 


This is a great deal of money which benefited the 
borrowers, that is businesses of all categories as well as 
the state. This was through indirect taxation of immense 
dimensions, if you like. Our intention is to proceed much 
more quickly with the rationalization of the credit sys- 
tem on the basis of the government council's decision 
ratifying the basic proposals of the committee on the 
reorganization of the banking system. | refer to the 
Karatzas report. 


Ladies and Gentlemen, we must not forget that our 
main competitors are the producers and businessmen 
just across our own borders. They absorb new technol- 
ogies quickly, speedily changing the organization and 
utilization of their labor potential. They are the ones 
who flood world markets with their cheap and modern 
products. 
With them working in this manner it is impossible for 
us to insist on using our traditional methods, to 
oppose the modernity and speed of these changes. 
From this rostrum I wish to appeal to Greek workers, 
to Greek businessmen: Do not oppose these changes. 
Even though may seem painful to some of you, 
the alternative, if we refuse to adjust to our times, will 
shunt Greek economy to the sidelines of international 
ae 

of the times, from East and West, is the 
sbelinion unnecessary controls and state control of the 
economy. What we propose certainly has mothing to do 
with neoliberalism. Wherever the dogma of neo!.beral- 
ism has been applied it was based on two basic. strategic 
options: A) strengthening the most efficient, on the one 
hand, or providing the luckier ones with every possible 
Opportunity to utilize their potential, far from any col- 
laboration with the social whole; and B) placing the 
burden of economic readjustment on those powerless to 
resist. 
What future can a society have when its structure 


requires that one segment consistently profits and 
another consistently loses? This is noeliberalism. 


We want the market to be supported by institutions able 
to assist all those who have lost at some stage of the 
game, helping them return to active life. We also want 
the development process to be inspired by morality and 
honesty, even though some will demonstrate that they do 
not possess these attributes, betraying those who have 
placed their trust in them. We have both the strength and 
the will to guarantee this. There should be no doubt 
about this. 


Along with our firm goal to establish a more just distri- 
bution of income, we must also establish a creative social 
structure providing us with an opportunity to develop as 
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